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Akabayashi, H., 2006. The labor supply of married women and spousal tax deductions in Japan. Review of Economics of the Household 4, 349-378.
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Fig. 3 The distribution of gross earnings of married female part-time workers. Source: The
General Survey of Part-Time Workers 1995. The histogram of gross earnings is shown for married
female with age between 21 and 59 and hourly wage between ¥400 and ¥3.000. N = 12,756
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Kitao and Mikoshiba

Why Women Work the Way They Do in Japan:

Roles of Fiscal Policies

Sagiri Kitao*

Minamo Mikoshiba®

April 18, 2024

Abstract

Women work less often and earn significantly less than men in Japan. We use
panel data to investigate employment and earnings dynamics of single and married
women over the life-cycle and build a structural model to study the roles of fiscal
policies in accounting for their behavior. We show that eliminating spousal de-
ductions, social insurance premium exemptions and survivors’ pension benefits for
low-income spouses would significantly raise the labor supply of women and their
earnings. More women would opt for regular jobs rather than contingent jobs. ac-
cumulate more human capital, and enjoy higher income growth. The government
would earn higher net revenues and there is a welfare gain when additional taxes

are transferred back.

Keywords: Female labor force participation. life-cycle, human capital
accumulation, spousal deductions and exemptions, survivors’ benefits, two-tiered
employment system. Japan.

JEL Classification: D15, H2, H31. J22, J24
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Exp 1 | No spousal deductions

Exp 2 | No exemption of social insurance premiums for Category-III insured
Exp 3 | No survivors’ benefits

Exp 4 | Experiments 1-3 combined

Table 9: Welfare Effects of Alternative Policies (% in Consumption Equivalence)

Expl Exp2 Exp3 Expd4
Without Tax Rebates
All -1.0}) =21 —-0.7 =36
Low |—-1.0| —-22 —-0.7 —=3.7
High | -08}| —-1.1 —-0.6 —2.2
With Tax Rebates
All +0.3 | +0.9 +1.2 +1.7
Low |+0.2{| +0.7 +1.2 +1.5
High | +04 | +18 +1.3 +3.1

BEKEISABD. EBBEREEDSS, X - 1T
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