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» Classical view of benefit-based taxation (|HF!#&5k)
— AZADE1/RA
— Benefit as ability: Ability is proportional to benefit
— [{RF&&R (protection theory) [EEMINS (Seligman 1908)
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« Modern view of benefit-based taxation (¥F!#&t50)
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— Benefit as willing to pay
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* The subjects of every state ought to contribute towards the support of government, as nearly
as possible, in proportion to their respective abilities; that is, in proportion to the revenue
which they respectively enjoy under the protection of the state. The expense of government
to the individuals of a great nation, is like the expense of management of the joint tenants of a
great estate, who are obliged to contribute in proportion to their respective interests in the
estate. In the observation or neglect of this maximum consists, what is called the equality or
inequality of taxation. (emphasis added)
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. B OIAT

— Adam Smith has been claimed as a defender both of the benefit and of the faculty theory, both of the
proportional and of the progressive doctrine. ... A careful consideration of the general trend of his ideas
must convince us that Adam Smith held in the main to the benefit theory and proportional taxation.
(A)lthough he uses the word “ability” he immediately goes on to explain that taxation should be
proportioned to the benefits received in the way of income. (Seligman 1908).
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» Lindahl, E., 1928/1967. Some controversial questions in the theory of taxation.
(translated by E. Henderson from German) In: Musgrave, R.A., Peacock., (Eds.)
Classics in the Theory of Public Finance (McMillan, London), pp. 214-232.

Taxation is also a case of distributing common costs. The public expenditures which are to be
financed by taxes cannot be specified for each individual; they represent services which
benefit all citizens or at least a majority of them. Public expenditures are costs common to
the satisfaction of certain needs of the members of society. We have seen that the money
value of these satisfactions is not equal for all, but is conditioned by factors the most
important of which — objective advantage and economic capacity — have a certain
positive correlation with income. By and large these values rise with higher income.
(Page 221)
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— Tyllianakis, E., Skuras, D., 2016. The income elasticity of Willingness-To-
Pay (WTP) revisited: A meta-analysis of studies for restoring Good

Ecological Status (GES) of water bodies under the Water Framework
Directive (WFD). Journal of Environmental Management 182, 531-541.
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Tyllianakis, E., Skuras, D., 2016. The income elasticity of Willingness-To-Pay (WTP)
revisited: A meta-analysis of studies for restoring Good Ecological Status (GES) of water
bodies under the Water Framework Directive (WFD). Journal of Environmental

Management 182, 531-541.

income variables as independent: Log to log functional fonm.

Meta-regression estimation results of Jog WTP as dependent and alternative log
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* Johansen, L., 1963, Some notes on the Lindahl theory of
determination of public expenditures, International Economic
Review 4, 346-358.
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— Kovenock, D., Sadka, E., 1981. Progression under the benefit approach to
the theory of taxation. Economics Letters 8, 95-99.

— Snow, A, Warren, R.S,, Jr,, 1983. Tax progression in Lindahl equilibrium.
Economics Letters 12, 319-326.
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Bergstrom, T.C., Rubinfeld, D.L., Shapiro, P., 1982. Micro-based estimates of
demand functions for local school expenditures. Econometrica 50(5),
1183-1205.

» Data: A survey of 200 I individuals in Michigan selected randomly
immediately after the November, 1978 election

* Spending on local public school system

TABLE I1
DEMAND ELASTICITIES

Elasticities
(Std. error)

Variable Model | Model 2 Model 3 Model 4

Income 0.83 0.64 0.49 0.38
(0.74) (0.40) (0.34) (0.34)

Tax price - 0.57 -0.39 - 0.41 -043
(0.54) (0.26) (0.30) (0.36)
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Binet, M-E., 2013. The linear expenditure system and the demand for

municipal public services: The median voter specification revisited. Urban

Studies 50(9) 1689-17033.

* Data: 109 French municipalities with more than 50,000 population in

2005.

* Total municipal expenditures per capita

Table 4. Comparison of income and price elasticities of demand estimated with the different

specifications

Specification LES NLES Standard
Price elasticity Mean -0.72 -0.90 -0.22
Minimum -1.14 —1.44 —0.36
Maximum —0.10 —0.42 —0.064
Income elasticity Mean 0.69 0.68 0.18
Minimum 0.32 -1.92 0.08
Maximum 2.32 1.01 0.62
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Weinzierl (2018) (CLBETL

« JAR4=) (T7A>2Y4=) ?) (CLBHATE
—Weinzierl, M., 2018. Revisiting the classical view of benefit-based
taxation. Economic Journal 128, F37-F64.
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Weinzierl (2018) (CLBTETL
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Weinzierl (2018) (CLBETL
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RIREREMMINDON— )V (BICERE-
NOT COMPLETE)

{RB&RER (insurance theory)

« fRP&55 (insurance theory/insurance-premium theory)

~ERHMENDERPIHEZREL, NHOTZEZFFLTVS.
UDITEZRIRREFLTHD, EREREREDLSRENTHS.
ZDEICEZDE, BRMERICZIASTHIFIFEE MRS
OISR L TE Z BN TFS.

* FI —LU (Thiers)ZE2HE(CUTIT A TIRIRERBI S SN B A

oty gl

—Tel2U, RBERERIRE X (IFT —LARIHSFIELE.

« RIRERD IV > A IHFIZREREEDSRVEEZ TR

—3EFR, Seligman (1908, page 79)(&, (IB)F&xsiZz[{RF&RE% D
IL—ZXZFAVTERRLTWS. I ROATAR




Seligman (1908, page 79)(C&d
|BFI R ER DA%

» The old doctrine of taxation was that of benefits. It held that taxes must stand in a definite
relation to the advantages derived by the individual citizen. Since protection was generally
regarded as the chief function of the state, the conclusion was drawn that taxes must be adjusted
to the protection afforded. Taxes were looked upon as premium of insurance which individuals
paid to the collective insurance company - the state - in order to enjoy their possessions in
peace and security.

* The natural conclusion from this doctrine was proportionality of taxation. The larger a man’s
property or income, the greater are the benefits that accrue to him from the protection of the
state. An insurance company fixes its premiums in exact proportion to the value of the property;
for the value of the property determines the extent of the risk. So in the same way the state must
charge for its activities and exertions, proportioning each charge to the amount of its efforts, and
measuring the expenditure of the effort by the exact amount of the property or the income
protected. The logically necessary outcome of this theory was declared to be the proportional
taxation of all property of income.

* This conclusion, however, was first modified and then openly attached.
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« J2H7T - TP A (Gustave Fauveau, 1834-?7)(CLBRIV\DFTLL IS
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o BIRET IV AVWTEHBF(19tH 1) DIRBRER 2 4.
— BIBETI AV TRRSBIBN LTV RFIRR = R 2 EE.
- YK, BRI RRRY—CCHUTERIZ O TERNERMUTVSIELARE

ns.
- BFEEMEFFBEIVERMERZETVSILZRL, TORR, MARREIREN(CRBTE
ZR9.

* FauveauDfEL\DFTLUR
- RSB ORDNFIRRICASHEC, HXBIBEIAVENZRIRINELZID ?
- HRZRERNBEOT-EXLITH, AEE, AHfER, FHRERZENSOY -EXEHE
EUIGER
« £%: Silvant, C., 2010. Gustave Fauveau's contribution to fiscal theory. European
Journal of the History of Economic Thought 17(4), 813-835.
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SEATE 20N
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H|ANDN—)| (veil of ignorance)

- EAOR-)L TOBEDEHIEDERBBELLTEINE, RIREROE X 2B D E MR (B
R (CHEBATES

— Harsanyi, J.C,, (1955) Cardinal welfare, individualistic ethics, and interpersonal
comparison of utility. Journal of Political Economy 63(4), 309-321.

- IBEHE— (1997) [t RELEFERIE [ ETHSRERFTIES, 426-435.

— Atkinson, A., 1987. Income Maintenance and Social insurance. In: Auerbach, A., Feldstein,
M., (Eds.) Handbook of Public Economics 1.2, North Holland.

— Atkinson and Stiglitz (1980) D5511 &
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- 0T, EHON-ILOPTE, BENNMESICEVWTERICRNESMIICENMBIBENHDIL, DFD, €
DEITBBURICEBENTVS.

HEHEOBRAESZEDHDERRIE (Rawls 1972)
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